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Introduction 
MoRTH Bidding Document 

Standard Bidding Document 
for Pradhan Mantri Gram 
Sadak Yojana (PMGSY) 
follows the format. 

The Standard Bidding Documents for Works (SBD Works) have been prepared by ADB 
for borrowers to use in the procurement of admeasurements (unit price or rate) for the 
types of work contracts in competitive bidding. 

National Competitive Bidding for Works (India 
Version Feature of  maintenance 

As approved by the Ministry of Finance 
for World Bank aided projects.  

Roads for five years by 
the contractor who 
constructs the road.  
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SECTION 1 List of  Dates, Press Notice, NIT 
 Details of  Work and their Dates 

Name of   Work 

The maintenance 
Period is five years 

from the completion 
date, 

Date of  Issue of  
Notice Inviting Bid 

Deadline for 
receiving online 

bids 

Time, Date and Place 
of  Pre-bid Meeting  

(if  so required) 

Period of  availability 
of  Bidding 

Documents on website 

Opening of   
bids 

Time and Date of  
opening of  Part -I 

Bid 

Time and Date of  
opening of  Part -II 

Bid 

Last date of  Bid 
validity 

Details of  Officer 
inviting Bids 



SECTION 1 List of  Dates, Press Notice, NIT 



SECTION 1 List of  Dates, Press Notice, NIT 

e-Procurement Notice 

Availability of  Bid Documents and mode of  submission 
 

o The bid document is available online 
and should be submitted online in 
www.pmgsytenders.gov.in. 

 
o Bidder is required to have a valid 

Digital Signature Certificate (DSC) 
from one of  the authorized Certifying 
Authorities. 

 
 



SECTION 1 List of  Dates, Press Notice, NIT 

NOTICE INVITING TENDER (NIT) 

o Electronic Tendering System 
o Date of  release of  Invitation for Bids through 

e-procurement 
o Cost of  Bid Form 
o Availability of  Bid Document and mode of  

submission 
o Website: www. pmgsytenders.gov.in 
o Submission of  Bids online, including on line 

payment of  bid, security and cost of  bid 
document from a scheduled commercial bank 
and scanned copy of  affidavit.  

o The on line payment of  Bid security and 
Time upto Hours cost of  Bid document is to 
be done simultaneously on e- tendering 
website along with the submission of  Bids 
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SECTION 2 : Instructions to Bidder 

GENERAL 

 
 
o Bid for each work should be  
         submitted separately. 

 
      Source of  Funds 

 
 

 

o Complete the Works by the  
           Intended Completion Date.  

GOVT. OF STATE 
WORKS OF CONSTRU. 

UPGRADATION WORKS 

Under PMGSY 
STATE BUDGET 

& 
FUNDS UNDER PMGSY 



SECTION 2 : Instructions to Bidder 

GENERAL 

Eligible Bidders  
 
 
 
 
Qualification of the Bidder 

 
 

 
 

PRIVATE OR GOVT. OWNED LEGAL ENTITY 

JOINT VENTURES ARE ALLOWED. PACKAGE >10 LAKH 

valid registration 
Employees Provident 

Fund organization under 
EPF and Miscellaneous 
Provisions Act, 1952. 

Evidence of 
ownership of major 

items 

Technical 
personnel 
proposed  

Proposals for 
subcontracting the 
components of the 

Works  



SECTION 2 : Instructions to Bidder 

GENERAL 

o Achieved in any one year, a minimum financial turnover (as certified by CA, and at 
least 50% of  which is from Civil Engineering construction works) equivalent to 
amount given below: 

WHEN AMOUNT 
<=200 LAKHS 

WHEN AMOUNT 
>=200 LAKHS 

IT WOULD NOT INCLUDE 
• MAINT. COST OF 5 YR 

TURNOVER INDEXED AT 
RATE OF 8% PER YR 

NAXAL/LEFT WING AFFECTED AREAS 

60% AMOUNT 
PUT TO BID 

75% AMOUNT 
PUT TO BID 

ABOVE REPLACED 
BY 50% 



SECTION 2 : Instructions to Bidder 

GENERAL 

If  bidder is a Joint Venture 

• partners would be limited to three 
(including lead partner).  

• jointly and severally responsible for 
completion of  the project.  

Assessed Available Bid Capacity = ( A*N*M - B ) 

 A = Maximum value of  civil engineering works 
executed in any one year during the last five years 
N = Number of  years prescribed for completion 
of  the works for which bidsare invited 

M = 2 or such higher figure not exceeding 3 as may be 
specified in the Appendix to ITB 
B = Value, at the current price level 



SECTION 2 : Instructions to Bidder 

GENERAL 

Assessed Available Bid Capacity = ( A*N*M - B ) 

 
A = Maximum value of  civil engineering works 
executed in any one year during the last five years 

N = Number of  years prescribed for completion 
of  the works for which bidsare invited 

M = 2 or such higher figure not exceeding 3 as 
may be specified in the Appendix to ITB 

B = Value, at the current price level 

Available bid 
capacity for 

construction work  

Total bid value 
excluding 

maintenance 



SECTION 2 : Instructions to Bidder 

GENERAL 

One Bid per Bidder Cost of  Bidding Site Visit 

Each Bidder shall submit 
only one Bid for one work. 
 
A Bidder who submits 
more than one Bid for one 
work will cause the 
proposals with the Bidder's 
participation to be 
disqualified. 

The Bidder shall bear all 
costs associated with the 
preparation and submission 
of  his Bid, and the 
Employer will, in no case, 
be responsible or liable for 
those costs. 

The Bidder, at his own 
cost, responsibility and 
risk, is encouraged to 
visit, examine and 
familiarize himself  with 
the Site of  Works. 



SECTION 2 : Instructions to Bidder 

Bidding Documents 

Content of  Bidding Documents Clarification of  Bidding Documents and 
Pre-bid Meeting 

• bidder is required to submit Demand 
Draft 

• Failure to comply with the 
requirements of  Bid Documents 
shall be at the bidder’s own risk.  

• The Authority inviting bid will respond to any 
request (s) for clarification received earlier than 
10 days prior to the deadline for submission of  
bids. 

• Any modifications of  the bidding documents. 



SECTION 2 : Instructions to Bidder 

Bidding Documents 

Preparation of  Bids 
• Language of  Bid: English 
• Documents Comprising the Bid:  
• The Bid submitted by the Bidder shall be in two 

separate parts: 
• Part I:This shall be named Technical Qualification 

Part of  Bid  
• Part II:  It shall be named Technical-Financial Part of  

Bid 

Amendment of  
Bidding 

Documents 
To give prospective 
bidders reasonable time 
in which to take an 
addendum into account 
in preparing their bids.  



SECTION 2 : Instructions to Bidder 

Bidding Documents 

Submission of  Original Documents Online 
o The bidders are required to submit  
a. Original Demand Draft towards the cost of  bid document and  
b. Original bid security in approved form and  
c. Original affidavit regarding correctness of  information 
SBD Clause 6.1 and clause 6.2 are amendment clause and are used in online submission 
of  documents. 
o The following documents, which are not submitted with the bid, will be deemed to 

be part of  the bid as described in the clause 12.3 of  SBD. 
o Part II:  It shall be named Technical-Financial Part of  Bid 



SECTION 2 : Instructions to Bidder 

Bidding Documents 

Bid Prices Currencies of  Bid Bid Validity 
• The Contract shall be for the 

whole Work 
• While quoting rates, the GST 

component shall not be added 
in rates, while all other duties, 
taxes, royalties and other levies 
payable by the contractor shall 
be included in  the rates.  

• The unit rates and the 
prices shall be quoted 
by the bidder entirely in 
Indian Rupees. 

• Bids shall remain valid for a 
period of  not less than ninety 
days after the deadline date for 
bid submission. 

• A bid valid for a shorter period 
shall be rejected by the 
Employer as non-responsive. 



SECTION 2 : Instructions to Bidder 

Bidding Documents 

• In the form of  Fixed Deposit Receipt of  a scheduled commercial bank, 
issued in favour of  the name given in the Appendix to ITB. 

• valid for minimum 45 days beyond the validity of  bid. 
• The Bid Security of  unsuccessful bidders will be returned within 28 days. 
• will be discharged when the Bidder has signed the Agreement and 

furnished the required Performance Security. 
• The Bid Security may be forfeited. 
 

Bid Security 



SECTION 2 : Instructions to Bidder 

Bidding Documents 

Online Submission of  
Bids 

Bidding through E-
Tendering System 
 
The bidding under the 
contract is electronic bid 
submission through website  
www.pmgsytenders.gov.in. 

Electronic Submission of  
Bids 

• The bidder shall submit 
online two separate files.  

• Part I, marked as Part I: 
Technical Qualification 
Part and  

• Part II; marked as Part II: 
Technical- Financial Part. 



SECTION 2 : Instructions to Bidder 

Bidding Documents 

Deadline for Submission 
of  Bids 

Modification/ 
Withdrawal/Late Bids 

• In such case all rights 
and obligations of  the 
Employer and the 
bidders previously 
subject to the original 
deadline will then be 
subject to the new 
deadline. 

• The electronic bidding system would not allow 
any late submission of  bids after due date and 
time as per server time.  

• Bidders may modify their bids by uploading their 
request for modification before the deadline for 
submission of  bids. 

• No bid shall be modified or withdrawn after the 
deadline of  submission of  bids. 

• Withdrawal or modification of  a bid 



SECTION 2 : Instructions to Bidder 

Bidding Documents 

Technical Bids Financial Bids 
Evaluation of  technical bids and 
notification of  result of  technical 
bids including resolution of  
complaints, if  any :-  
 
There is a provision of  5 days to 
resolve any representation from 
bidders. 

Opening of  Financial bids , evaluation 
and approval of  financial bids, 
communication of  approval/Letter of  
intent to the bidder:- 
 
There is a provision of  tendering process 
gets completed in 38 days from the 
publication of  NIT. 

Note: Above provisions as per Circular dated 22.12.2020  Note: Above provisions as per Circular dated 22.12.2020  



SECTION 2 : Instructions to Bidder 

Bidding Opening 

• The Employer inviting the bids or its authorized representative will open the bids online and this 
could be viewed by the bidders also online. 

• The file containing the Part-I of  the bid will be opened first. 
• Evaluation of  Part-I of  bids with respect to Bid Security, qualification information and other 

information furnished in Part I of  the bid. 
• The result of  evaluation of  Part-I of  the Bids  

The process to be Confidential 

• Information relating to the examination, clarification, evaluation, and comparison of  bids and 
recommendations for the award of  a contract.  



SECTION 2 : Instructions to Bidder 

Bidding Opening 

Clarification of  Bids and Contacting the Employer  

• No Bidder shall contact the Employer on any matter relating to its bid from the time of  the bid opening 
to the time the contract is awarded. 

• If  the bidder wishes to bring additional information to the notice of  the Employer, it should do so in 
writing. 

Evaluation and Comparison of  Bids 
• After evaluation of  the price analysis, the Employer may require that the amount of  the Performance 

Security set forth in Clause 30 of  ITB be increased at the expense of  the successful Bidder to a level 
sufficient to protect the Employer against financial loss in the event of  default of  the successful Bidder 
under the Contract.  

• The amount of  the increased Performance Security shall be decided at the sole discretion of  the 
Employer, which shall be final, binding and conclusive on the bidder. 



SECTION 2 : Instructions to Bidder 

Award of  Contract 

Award Criteria 

• The Employer will award the Contract to the Bidder. 

Employer’s Right to Accept any Bid and to Reject any or all Bids  

• The Employer reserves the right to accept or reject any Bid. 

Notification of  Award and Signing of  Agreement 

• The bidder whose Bid has been accepted will be notified of  the award by the Employer prior to 
expiration of  the Bid validity period, 

• The Employer will pay to the Contractor in consideration of  the execution, completion and the 
routine maintenance of  the works for five years,  



SECTION 2 : Instructions to Bidder 

Award of  Contract 

Performance Security 

• The successful bidder/Contractor shall provide to the Employer, a total Performance Security 
of  5% (five percent) of  the Contract Price. 

• Within 10 days after receipt of  Letter of  Acceptance but before signing the contract. 
• The Employer shall retain remaining two and a half  percent Performance Security  
• Performance Security of  two and a half  percent to be delivered by the successful bidder after 

the receipt of  Letter of  Acceptance shall be either in the form of  a Bank Guarantee or Fixed 
Deposit Receipts in the name of  Employer, from a scheduled commercial bank. 

5 % 

2.5 
% 

10 
DAY

S 

• If  the Performance Security is in the form of  a Bank Guarantee, the period of  validity of  Bank 
Guarantee of  two and a half  percent of  Contract Price could be one year initially 



SECTION 2 : Instructions to Bidder 

Award of  Contract 

Performance Security 

• The successful bidder/Contractor shall provide to the Employer, a total Performance Security 
of  5% (five percent) of  the Contract Price. 

• Within 10 days after receipt of  Letter of  Acceptance but before signing the contract. 
• The Employer shall retain remaining two and a half  percent Performance Security  
• Performance Security of  two and a half  percent to be delivered by the successful bidder after 

the receipt of  Letter of  Acceptance shall be either in the form of  a Bank Guarantee or Fixed 
Deposit Receipts in the name of  Employer, from a scheduled commercial bank. 

5 % 

2.5 
% 

10 
DAY

S 

• If  the Performance Security is in the form of  a Bank Guarantee, the period of  validity of  Bank 
Guarantee of  two and a half  percent of  Contract Price could be one year initially 



SECTION 2 : Instructions to Bidder 

Award of  Contract 

• If  the Contractor fails to maintain above Performance Security, the Employer would 
recover the same from any dues payable to the Contractor. 

• It shall constitute sufficient ground for cancellation of  award and forfeiture of  the 
Bid Security. Such successful bidder who fails to comply with the above 
requirements is liable to be debarred from participating in bids under PMGSY for a 
period of  one year. 

1 YEAR 



SECTION 2 : Instructions to Bidder 

Award of  Contract 

Corrupt or Fraudulent Practices 

• The Employer requires the Bidders/Contractors to strictly observe the 
laws against fraud and corruption in force in India, namely, Prevention of  
Corruption Act, 1988. 

• The Employer should fill out this Appendix to ITB before issuing the 
bidding documents. 

• The insertions should correspond to the information provided in the 
Invitation for Bids. 



SECTION 2 : Instructions to Bidder 
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SECTION 3 : Qualification Information 
The information to be filled in by bidders in the following pages will be used for purposes of post 
qualification as provided for in Clause 4 of the Instructions to Bidders. 



SECTION 3 : Qualification Information 



Section 1 
List of  Dates, 

ress Notice, NIT 

Section 2 

 Instructions to 
Bidders & Appendix 

to ITB 

Section 3 
Qualification 
Information 

Section 4 
 General Conditions 
of  Contract, Part IZ 

Part II  
Special 

Conditions of  
Contract 

Section 5 
Specifications 

Section 6  
Form of  Bid 

Section 7 
 Bill of  Quantities 

Section 8  
Standard Forms, 

Letter of  Acceptance, 

Notice to Proceed 
with the Work, 

Agreement) 



SECTION 4 : Conditions of Contract 
Part – I General Conditions of Contract: 

General 
Time Control 

Quality Control 
Cost Control 

Finishing the Contract 
Other Conditions of Contract 



SECTION 4 : Conditions of Contract: PART I 

General 

• It includes the standard definitions as described in the section 4 clause A of  SBD. 
• The documents forming the Contract are to be taken as mutually explanatory, and unless otherwise expressly 

provided elsewhere in the Contract 

Communications 

All certificates, notices 
or instructions shall be 
sent on the address or 
contact details given by 
the Contractor  

Subcontracting 
• The Contractor may subcontract part of  the construction work with the 

approval of  the Employer in writing, up to 25 percent of  the contract price,  

• A copy of document of formal sub-contract shall be furnished to the 
Employer within a period of 30 days from the date of such sub-contract. 



General 

Personnel 

If the Engineer asks the Contractor 
to remove a person who is a 
member of the Contractor's staff or 
work force, stating the reasons, the 
Contractor shall ensure that the 
person leaves the Site within seven 
days. 
The Contractor shall then appoint 
(or cause to be appointed) a 
replacement. 
 

Insurance  

The Contractor at his cost shall 
provide, in the joint names of  
the Employer and the 
Contractor, insurance cover 
from the Start Date to the date 
of  completion 

Site Investigation Reports 

The Contractor, in preparing 
the Bid, may, at his own risk, 
rely on any Site Investigation 
Reports if  referred to in the 
Contract Data, 
supplemented by any other 
information available to him, 
before submitting the bid.  

SECTION 4 : Conditions of Contract: PART I 



General 
Employer's and Contractor's Risks: 

Employer's Risks 

The Employer is responsible for the excepted risks 
which are as follows:  
(a) in so far as they directly affect the execution of 

the Works in the Employer’s country, the risks 
of war, invasion, act of foreign enemies, 
rebellion, revolution, insurrection or military or 
usurped power, civil war, riot commotion or 
disorder (unless restricted to the Contractor’s 
employees) and contamination from any nuclear 
fuel or nuclear waste or radioactive toxic 
explosive, or  

(b) Design of the Works, other than the Contractor’s 
design. 

Contractor's Risk 

All risks of  loss of  or damage to 
physical property and of  
personal injury and death  

SECTION 4 : Conditions of Contract: PART I 



General 

Queries about the Contract Data 

• The Engineer will clarify queries 
on the Contract Data. 

Contractor to Construct the Works 
and do maintenance  

• The Contractor shall construct, 
and install and maintain the Works 
and do the work of  routine 
maintenance in accordance with 
the Specifications and Drawings. 

Possession of  the Site  

• The Employer shall handover complete 
or part possession of  the site to the 
Contractor seven days in advance of  
construction Programme.  

• At the start of  the work, the Employer 
shall handover the possession of  at least 
75% of  the site. 

SECTION 4 : Conditions of Contract: PART I 



General 
Dispute Redressal System 

• If any dispute or difference of any kind what-so-ever 
shall arise in connection with or arising out of this 
Contract or the execution of Works or maintenance of 
the Works there under, whether before its 
commencement or during the progress of Works or 
after the termination, abandonment or breach of the 
Contract. 

• The competent authority shall, within a period of forty-
five days after being requested in writing by the 
Contractor to do so, convey his decision to the 
Contractor. 

• Works is already in progress, the Contractor shall 
proceed with the execution of the Works, including 
maintenance. 

• Either party will have the right of appeal, 
against the decision of the competent authority, 
to the Standing Empowered Committee within 
90 days of decision of the competent authority 
if the amount appealed against exceeds 0.20 
(zero point two zero) percent of the initial 
contract price. 

• The Empowered Committee shall give its 
decision within a period of ninety days from the 
date of appeal, failing which the Contractor can 
approach the appropriate court for the resolution 
of the dispute.  

SECTION 4 : Conditions of Contract: PART I 



General 
Dispute Redressal System 

• The decision of  the Standing Empowered Committee will be binding on the Employer for 
payment of  claims up to five percent of  the Initial Contract Price.  

• The Contractor can accept and receive payment after signing as “in full and final settlement of  
all claims”. If  he does not accept the decision, he is not barred from approaching the courts.  

• Similarly, if  the Employer does not accept the decision of  the Standing Empowered 
Committee above the limit of  five percent of  the Initial Contract Price, he will be free to 
approach the courts applicable under the law.  
 Arbitration 

• In view of  the provision of  the clause 24 on Dispute Redressal System: there will be no 
arbitration for the settlement of  any dispute between the parties.  

SECTION 4 : Conditions of Contract: PART I 



TIME CONTROL 

Extension of  the Intended Completion Date  

• The Employer on recommendation of  the Engineer shall decide whether and 
by how much time to extend the Intended Completion Date within 21 days of  
the Contractor asking the Engineer for a decision upon the effect of  a 
Compensation Event or Variation and submitting full supporting information.  

• If  the Contractor has failed to cooperate in dealing with a delay, the delay by 
this failure shall not be considered in assessing the new Intended Completion 
Date. 

SECTION 4 : Conditions of Contract: PART I 



QUALITY CONTROL 
Tests 

• For carrying out mandatory tests as prescribed in the specifications, the Contractor 
shall establish field laboratory at the location decided by Engineer. The field 
laboratory will have minimum equipment's as specified in the Contract Data.  

• The Contractor shall be solely responsible for: 
(a) Carrying out the mandatory tests prescribed in the MoRD Specifications, and 
(b) For the correctness of  the test results, whether preformed in his laboratory or 
elsewhere. 
• If  the Engineer instructs the Contractor to carry out a test not specified in the 

Specifications to check whether any work has a Defect and the test shows that it does, 
the Contractor shall pay for the test 

 

SECTION 4 : Conditions of Contract: PART I 



SECTION 4 : Conditions of Contract: PART I 

Defects Liability Period and Routine 
Maintenance of  Roads for five years 

• The Engineer shall give notice to the Contractor of  any Defects before the 
end of  the Defects Liability Period, which begins from the Completion Date 
and ends after five years.  

• The Defects Liability Period shall be extended for as long as the Defects 
remain to be corrected. 

• Every time notice of  Defect/Defects is given, the Contractor shall correct 
the notified Defect/Defects within the duration of  time specified by the 
Engineer’s notice. 



SECTION 4 : Conditions of Contract: PART I 

Defects Liability Period and Routine 
Maintenance of  Roads for five years 

• In compliance to Programme of  Routine maintenance work ( as per clause 26.1) submitted by the 
contractor, he shall carry out monthly inspection of  roads under maintenance, based on which , he 
shall submit monthly bills , online on e- Marg. 

• The Contractor shall forward to the Engineer, the record of  inspection and rectification each 
month.  

• The Contractor shall pay particular attention on those road sections which are likely to be damaged 
or inundated during rainy season. In any case , the rectification shall be done within 15 days. 

 
Uncorrected Defects 

• If  the Contractor has not corrected a Defect pertaining to the Defects Liability Period. 



SECTION 4 : Conditions of Contract: PART I 

Defects Liability Period and Routine 
Cost Control 

Bill of  Quantities 

• The Bill of  Quantities shall contain items for the construction, installation, testing, and 
commissioning, maintaining works, and lump sum amount per km for yearly routine 
maintenance for each of  the five years separately, to be done by the Contractor. 

• The Bill of  Quantities is used to calculate the Contract Price. 
• The Contractor is paid for the quantity of  the work done at the rate in the Bill of  Quantities 

for each item for the construction of  roads.  
• The payment for routine maintenance of  roads to the Contractor is performance-based. 



SECTION 4 : Conditions of Contract: PART I 

Defects Liability Period and Routine 
Cost Control 

Payments for Variations  Payment Certificates  Payments 

• If  the rate for the Variation item 
cannot be determined. 

• As far as possible, the rate 
analysis shall be based on the 
standard data book and the 
relevant schedule of  rates of  the 
state. 

• Construction work.  
• Routine maintenance., 

Inspections and 
Performance Evaluations 

• Payments shall be adjusted for 
deductions for advance payments, 
security deposit, other recoveries in 
terms of  the Contract, and taxes at 
source, as applicable under the law.  
 

• The Employer shall pay the 
Contractor the amounts the 
Engineer has certified, within 15 
days of  the date of  each certificate  



SECTION 4 : Conditions of Contract: PART I 

Defects Liability Period and Routine 
Cost Control 

Compensation Events Tax 

• The following shall be Compensation Events 
unless they are caused by the Contractor: 

(a) The Engineer orders a delay or delays exceeding 
a total of  30 days. 
(b) The effects on the Contractor of  any of  the 
Employer's Risks. 

• The rates quoted by the contractor shall 
deemed to be exclusive of  the Goods and 
Services Tax (GST) but including labour cess, 
other levies, duties, royalties, Cess, toll, taxes 
of  local bodies and authorities that the 
contractor will have to pay for the 
performance of  this contract. 



SECTION 4 : Conditions of Contract: PART I 

Security Deposit 

• The Employer shall retain security deposit of  five percent and Performance 
Security of  two and a half  percent of  the amount from each payment due to 
the Contractor until completion of  the whole of  the construction Work.  

• No security deposit/ retention shall be retained from the payments for 
Routine Maintenance of  works. 

• On the satisfactory completion of  the whole of  the construction work,  
• Half  the total amount retained as security deposit is repaid to the Contractor,  

 



SECTION 4 : Conditions of Contract: PART I 

Security Deposit 

• One-fourth of  the total amount retained as security deposit is repaid to the 
Contractor at the end of  2nd year after completion of  the construction work and 
balance of  the amount retained as security deposit is repaid to the Contractor at 
the end of  3rd year after completion of  the construction work subject to 
condition that the Engineer has certified that all defects notified by the Engineer 
to the Contractor before the end of  period prescribed for repayment have been 
corrected. 

• The Performance Security equal to five percent of  the Contract Price. 
• If  the Routine Maintenance part of  the contract is not carried out by the 

Contractor as per the Contract 
 



SECTION 4 : Conditions of Contract: PART I 

Security Deposit 
Advance Payment 

• On the request of  the Contractor, the Employer will make the following 
advance payment to the Contractor against submission by the Contractor of  
an Unconditional Bank Guarantee from a scheduled Commercial bank 
acceptable to the Employer in amounts equal to 110% (one hundred ten 
percent) of  the amount of  the advance payment being requested:  

• Mobilization advance up to 5% (five percent) of  the initial contract price 
excluding the contract price for routine maintenance 



SECTION 4 : Conditions of Contract: PART I 

Security Deposit 

• Equipment Advance up to 90% (ninety percent) of  the cost of  the new 
equipment brought to the site, subject to a maximum of  10% ( ten percent) of  
the initial contract price excluding the contract price for routine maintenance. 

• The Contractor is to use the advance payment only to pay for Equipment, plant 
and 

• Mobilization expenses required specifically for execution of  the Works. 
• The Performance Security equal to 5% (five percent) of  the Contract Price and 

additional security for unbalanced bids shall be provided to the Employer.  
 
 
 

Advance Payment cont… 



SECTION 4 : Conditions of Contract: PART I 

Security Deposit 
Advance Payment cont… 

• Out of  total Performance Security equal to 5%(five percent) of  Contract Price, 
half  shall be delivered to the Employer no later than the dates specified in the 
Letter of  Acceptance and shall be issued in the form given in Contract Data;  

• However, balance half  Performance Security shall be retained at the rate of  two 
and a half  percent of  each payment due to the Contractor until completion of  
whole of  the construction work. 

• The Performance Security shall be valid until a date 45 days from the date of  issue 
of  certificate of  completion of  construction work and maintenance work subject 
to the condition 
 
 
 



SECTION 4 : Conditions of Contract: PART I 

Security Deposit 
Advance Payment cont… 

• if  the Performance Security is in the form of  a Bank Guarantee, the period of  
validity of  Bank Guarantee could be one year initially 

• However, the Contractor would get this Bank Guarantee extended in such a way 
that an amount equal to five percent of  the Contract Price is always available with 
Employer until 45 days after the lapse of  the Defects Liability Period. If  the 
Contractor fails to maintain the above Performance Security, the Employer would 
recover the same from any dues payable to the Contractor. 

• Submission of  Performance Security, Signing of  Agreement and Issue of  Work 
order should be done in 65 days as per SBD. 



SECTION 4 : Conditions of Contract: PART I 

Finishing the Contract 

Completion of  Construction and Maintenance 

• The Contractor shall request the Engineer to issue a 
certificate of  completion of  the construction of  the 
Work and the Engineer will do so upon deciding that the 
Work is completed. 

• The Contractor shall request the Engineer to issue the 
certificate of  completion of  the Routine Maintenance 
and the Engineer will do so upon deciding that the work 
of  Routine Maintenance is completed. 

Taking Over  

• The Employer shall take over the Works 
within seven days of  the Engineer's issuing 
a certificate of  Completion of  Works.  

• The Contractor shall continue to remain 
responsible for its Routine Maintenance 
during the maintenance period. 

• The Employer shall take over the 
maintained road within seven days of  the 
Engineer issuing a certificate of  
completion of  the work of  Routine 
Maintenance.  



SECTION 4 : Conditions of Contract: PART I 

Final Account 

• The Contractor shall submit to the Engineer a detailed account of  the total amount 
that the Contractor considers payable for works under the Contract within 21 days 
of  issue of  certificate of  completion of  construction of  Works.  

• The Engineer shall issue a Defects Liability Certificate and certify any payment that 
is due to the Contractor for Works within 42 days of  receiving the Contractor's 
account if  it is correct and complete.  

• If  the account submitted by the Contractor is not correct or complete, the Engineer 
shall issue a schedule to the Contractor, within 42 days, that states the scope of  the 
corrections or additions that are necessary.  
 



SECTION 4 : Conditions of Contract: PART I 

Termination and Release from Performance Deposit 

• If  the revised account is still unsatisfactory, after it has been resubmitted by the Contractor, 
the Engineer shall decide on the amount payable to the Contractor and issue a payment 
certificate within 28 days of  receiving the Contractor’s revised account.  

• The payment of  final bill for construction of  Works will be made within 14 days thereafter. 
• If  the Contract is terminated, the Contractor shall stop work immediately, make the Site safe 

and secure, and leave the Site as soon as reasonably possible. 
• If  the Contract is frustrated by the outbreak of  war or by any other event entirely outside 

the control of  the Employer or the Contractor, the Engineer shall certify that the Contract 
has been frustrated.  



SECTION 4 : Conditions of Contract: PART I 

Other Conditions of  Contract 

• The Contractor shall make the Site safe and stop work as quickly as possible after 
receiving this certificate and shall be paid for all work carried out before receiving 
it and for any work carried out afterwards to which a commitment was made. 

Drawings and Photographs of  the Works  
• The Contractor shall do photography/video photography of  the site firstly before 

the start of  the work, secondly mid-way in the execution of  different stages of  
work and lastly after the completion of  the work. No separate payment will be 
made to the Contractor for this. 



SECTION 4 : Conditions of Contract: PART I 

Other Conditions of  Contract 

Drawings and Photographs of  the Works 
conti…  

• The Contractor shall not disclose details of  
Drawings furnished to him and works on which he is 
engaged without the prior approval of  the Employer 
in writing.  

• No photographs/ Video photography shall be 
published or otherwise circulated without the 
approval of  the Employer in writing. 

Liquidated Damages:  

• Amount of  liquidated damages for --Whole of  
work delay in completion of  works 1 percent 
of  the Initial Contract Price, rounded off  to 
the nearest thousand, per week. 

• Maximum limit of  liquidated damages for 10 
per cent of  the Initial delay in completion of  
work. Contract Price rounded off  to the 
nearest thousand. 



SECTION 4 : Conditions of Contract: PART I 

Other Conditions of  Contract 
Milestones during the contract period  

Value of  entire contract work   Period allowed for completion of  
construction 

1/8th of  the value of  entire contract work  1/4th of  the period allowed for completion of  
construction 

3/8th of  the value of  entire contract work  ½ of  the period allowed for completion of  
construction  

3/4th of  the value of  entire contract work  ¾th of  the period allowed for completion of  
construction 



SECTION 4 : Conditions of Contract: PART I 

Other Conditions of  Contract 



SECTION 4 : Conditions of Contract: PART I 

Other Conditions of  Contract 



SECTION 4 : Conditions of Contract: PART I 

Other Conditions of  Contract 
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SECTION 4 : Conditions of Contract: PART II 

Special Conditions of  Contract 

These conditions vary and add to the Conditions of  Contract 
set out in Part I General Conditions of  Contract.  

Note: The State Government may refer to Clause 34 of  GCC and 
add here the procedure that it would like to adopt for assessing the 
performance of  the Contractor in execution of  works / activities 
relating to Routine Maintenance for five years post construction. 
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SECTION 5 : Specifications 
Note: The following are the guidelines for framing the specifications and, therefore, will not be 
part of  the contract. These should be excluded from the bidding document. 
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SECTION 6 : Form of Bid for Part I Of The Bid 



SECTION 6 : Form of Bid for Part I Of The Bid 
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SECTION 7 : Bill of  Quantities 
 

 Preamble 

The Bill of  Quantities 
shall be read in 
conjunction with the 
Instructions to Bidders, 
Conditions of  Contract, 
Specifications and 
Drawings. 



SECTION 7 : Bill of  Quantities 
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SECTION 8 : Standard Forms 
Letter of Acceptance and Other Forms 
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 Notice to Proceed with the Work, Agreement 



 Notice to Proceed with the Work, Agreement 




